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ASSISTANT SECRETARY OF DEFENSE 

WASHINGTON 25, D. C. 

17 January 1957 

INTERNATIONAL SECURITY AFFAIRS 

In reply refer to 1-12209/7 


Dear Allen: 

You will be interested, I think, in the attached 


Cfrenmenf Ho, 


> p l 


Review ®f fftio dssuRsnt by CIA bat 
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Memorandum of Conversation. I should appreciate 


your returning it to me. 

Sincerely, 




Gordon Gray 

Assistant Secretary of Defense (ISA) 


Incl-Memo of Conversation: 

Pres Magsaysay, Gen Kuter, 
Gen Ackerman & Minister Smith 
on 4 Jan 57 


The Honorable Allen W. Dulles 


Director of Central Intelligence 
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•SCftFT YU*« r 

Dasid Ha, S39 

ritOM: Ewbaaay, Manila immwy b, W 

TO; The Department of State, Washington 

RES': 

SUJMJ6QT: MSMO or CONVERSATION; President of the FWUpfrtP®*. *■*»»«* MACHAfl 

SAY; Qensral wrmi Gtnsirnl ACRjeRMAN; * 

Minister SMITH* > J**mwy 4,' WT* ^,4 

Q 

Following the New Y#ar* a Diplomatic Recaption today. Q*§*tH Rut** wn# ft* 

•.yiv«d oy th* President for * oapfidsnllill C-JRYf|f||RH#* lb the Bfd*en?e df Q SRSfbl ^ 

.. «.# ,*w> $«d fv<|r4“-'.'Ve 'iniJ fc. 

Genital Kl»t«r toid the Preside?* that he had enjoyed V*YY WU0 hi# Contest Wttt£ VT 
Ambassador N-RRl Who b*d CSl^d on him la Japan and that. aatasaMy* bt h*d § J»*| ts^ 

sooal inter opt ip the whole bases matter, General Ritter added h* hoped that ? 
h*i would continue to he able to benefit from this friendly and worthwhile iffociptipi^ 
with the Ambassador. Thu Fre# ideal said that ht fend mud# « nerioat mitt*** in pot J 

appointing Nepi sole negotiator for the base* pf? gotl&tiott* in the same mtWM? M Jutrs 
had appointed him sale negotiator to handle the* Japanese reparation* hot | 

unfw rtunately the panel concept had beep agreed to a few day* alter he had enter ed >4, 
offi re and its composition had been largely determined hy the eldwtime Ns c tonsils fa 
party leader* with whom he had had at that time a very delicate relationship, At the 
ti fTi« he hi ms #lf had juet been drafted into the Nacionalie.ta Party from the Wk*?*l 
Party and was not in a position to oppose com position of tbs pan*! as lagfafttd by 
the Nacionaheta Party, He said, however, that he felt be wo odd he in a pee i Hoe i* 
about two weeks to oome out very strongly and handle th® wholp problem provided 
he could reach a auiet igroem* 0 t *f to tjhe type of understanding that VOSld W**t hi* 
approval. and that of the President of the Senate and RQMyALpjSiZ,, $pd*bd* Fro* 
tempo* « ol the House, He said that the great problem had b*en to $sf*re that *b* 

Liberal Party would support him rather than someone else, The Presides* had 
be«n working for tb« past yea* to assure that the Liberal Farty would enpport Mm 
rather than recto apd now he had that assurance, The Fresidnst is confident that 
the Liberal Tarty wfli com® forth next wf*k with a resolution Supporting bfUS lot 
president following hi® New Year's appeal. He said Radio was, now Uh« a command*? 
without e beachhead, an el, plane without a landing fluid «• - h* had nowhere to I*' 

Minister Smith then told hiirt that h* hoped within about fen day* 1 time to be *Wf 
x j come in ana tal-- witli iiirn about s type of approach to a Sttttluf|)4R$ hi the bases Jpf*#* 
i«m that would meet with his, approval and that would enable bpfh sides t° move f°» ward 
again toward the satisfactory solution of these problems without further delay* Oanarnl 
Kuter eaid that from his point of view it would be very helpfol If thi* could be eecwwa*- 
ii*h*d. General Ruter also said that we have to. hav* firm' info/matinn on addiybanal 
bases facilities here uickly if w« are to avoid being forced 
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U**p. SECRET 

E rom Manila 

into building bases in the Marianas or still farther back to accommodate units now 
literally being physically, though not politically, crowded uut by Japan's rapidly 
growing forces. 

The *• resident ramamed that the problem of jurisdiction over onbuss-ofC duty 
offenses aeeroed the Hey to the .matter as far as he was concerned and if we cmuIS 
write down on paper a a- lutCm which would bo satisfaetwy to him and the two men 
he mentioned, he felt fee could go tc Y.'aehington, spend two or three days and close 
out this whole thing -* simply laying it on the tgfcla to the lugialativ* group hers and 
saying "This is the way it has to be - this is it". The resident a*U that a settlement 
would have to be worked out quietly between himself ana Minister Smith in nechth* 
same maimer that agreement had been reached op the Magsayaay *N* ho» statement dorin{ 
the three months prior tu Niaon's visit. The irresidonf * • •vB»Mfce4 that ih« 
of waiving jurisdiction on all those cases which were not considered of great national 
im porta an e appear ed to bt the one factor that was Uoloing up fh. jurisdiction iwwe. 

He said that the cages? that would, in fact, be considered of gr«~a$ importance to the 
Philippine National §«veram<mt would not be many in number. Minister Smith re- 
marked that he had never understood why #c much difficulty had been made by the 
Philippine negotiators over this point because the Philippian Ciovernmeat. under 
the solution wo had once suggested, would obviously have had complete authority 
tu decide what -case* were of national importance and the refusal to .agree to waive 
in advance the right to try cases not considered Isjthw PfaUipine &e«r«t**y of Justice 
as being of great national importance did nc^f^ppaar vo involve sufficient importance 
to the Philippines in practice to have beenptsmittoo so bring the negotiations to a halt. 
The President ashed that Minister Smith write down on paper for him a» explanation 
of this point and the way it should work. The President said that this is a matter 
that he wished t« handle with Minister Smith alone or with Mr. Walker and Minister 
Smith. The President said he world be very plased to ’sneak out of the Palace at 
any time to com® to Minister Smith's residence to tal>- about djia and left it up to. 
Ministar Smith to g «t in touch with him about timing. The f resident was very anxious 

to nut of Barrera’s hand* any information regarding thefts 1 conversations and » 

• j plans until they wnsc a fait Accompli. He said that Barer ra was a Communis* and ;/ 

i . that he had just gotten, a twenty page confession from his own former English teacher 
who had been associated as a Communis* with the Civil IMfcertfas Union, which would I 
prove that the Civil Libertiae Union wap Communist, and that he was not going, to t 

have any problem in handling Bapcrra and hie group. If* would get rid of them I 

piecemeal. „ * 

Th« President also remarked that the publisher of the Chronicle , Eugenio hQ&Slt', 
had gone co India and that he, Magsaypay. had learned from hie military attaches 
;f .LopeM oottvpaatiens with Chou Ett-hai and in which th» foranpr hah i^ested funds 
for the support of the Chronicle. He sis sura that the financial pressure bs had been 
bringing to bnar on the leaped interests bad besn partly responsible for this deeps rate 
move, on their part, though he was sure the hopes jntsre^tg didn't care where fshay 
got thfr money. Minister Smith commented tnat ho doubted whether- the CArrnlclt 
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SjZiCRIST 


eould have followed Communist linen more closely during the past four month# had 
it already been supper tod by Communist funds. 'The President agreed and said he 
did not. think the Chronicle and Lopea would fee a problem. 

Th« F'yaaident repeated that ha wanted to wor* out confidentially an agreement 
** M passible, concur v>antly with hi« briqjfcng she Liberal Party info firm com- 
mitment to bach Mm ay-4 then go ts Washington fop three days, t>: glipoh matter t and 
announce agreement. 

The President then stated that if he could gat an niri’dan-* from the y.$, ,.\ir force! 
to go to Washington it would simplify matters. He ashed \i General Huter could 1 

assure him that a plane w-, uld %*e provided. General **uv‘*r said he would personally l \ 
guarant.es that he would dot the transportation. ' ■ 

Minister Smith then ramarked that he knew that ope of General Kuter's major 
concern;? wm with regard t>.> problems of air defence and that he felt it v»ul«j be of 
.ntoreat and might be helpful to the President if the General c uld give him gome 
indication of what hr felt the problems were that wt-*« confronting tv Philippines 
today. 

General Kutor a aid that in considering the Communist threat in the Asian area, 

:( he were in command of th® Communist forces and were considering an attack 

the Japan-Pormosa -Philippine line with the purpose :?f destroying the induo trial 
facilities of Japan, the military ground forges df portnosa, ancj the raw material*! 
and manpower potentials of the Philippines, he would be seriously deterred in attach- 
ing Japan if he had th* knowledge (which he was sure the Communists would, have) 
tha? Japan was strongly dafeneed by an adipate air dafnn.se* The securing of th® con 
troi v f the air precedent to the final seizure of Japan would in that case ho a m.oat 
costly operation. M® thought that there ware two ma,jnr factors which any Gommunigt 
ccmmapdor would consider meet carefully. Tfye first was th* det*r rapt force ip 
being wh*r'h the- u.f. hold in readings* at ail time and which ^id.uhtediv Kept thy 
'.-ommunists from being morn willing to display their military wars* than th«y were 
at present and the second deterrent was a* ron^ air datdnan in the possible target 
areas, He then went &n to mention that the Comm unia t* combat air strength is in 
tbs neighbprhoo.d of $ , GflO combat aircraft of which about 4s. GCi were goodtj^ality 
,’e,t aircraft, 3, SOO of which were for their own air defense. He pointed out upwards 
of i, OCO jet light bombers arc available cither in Eastern Liberia or Southern China 
o c aid s.trrhe the Philippines directly without depToymc rtl ^utside of Comnuuniat 
China. ' 

I 

Minister Smith then ashed if the General could tell ti»* president whether in his 
p« r sor#l opinion he felt that, m view of th* current situation, th* air doirm* alread, 
being planned for the *■ {dltyyiqss through 19&1 c-uld be cons iu <> - red fully ad ^ i t .- - t,o 
pnoe,t this throat. General hut or then stated that truthfully h« felt that such wag not 
the caue, that the one fighter Wing for the Philippines Air P,orce, plus a fishier bam 
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wing oi supersonic aircraft for the {J.S, Air Force deploy «d in the Philippines, pins 
the one all-weather fighter a^uardron now here, would b* considers*?! a start hut that 
if we were to be prepared to deter the Communist# attacking the FbUippines $u the 
game measure as they could expect to be deterred in Japan, a considerably larger 
air defense structure for the Philippine# would have to be arranged t»r* The A- resi- 
dent then 'remarked that this a earned obvious to him also. 

The President General HvUr whether the 3vwr,mu«i#t* could bring para- 
troopers into the FftiUppinea. tenoral ttuter r split d that av •«*©» th» Communist# 
had paratroops, but he felt that they would not have » sufficiency of long-range air- 
craft to land adepate force#, lie further made the pornt that it was essential for any 
operation of that type involving paratroopers to obtain control of the air in order to 
support by air any such forces put in by air and if adegtat* air defenses were- a -ar- 
able which would afford the defensive forces time fur • orooh *« air reinforcements , 
such a landing in his view could be prevented. Ganerai fCre-t tur-thsff mao© the point 
that rapid reaction to any Communist overt ma’«* was the t #*cnpr, oi military prepay ad- 
mans and that that noild only b» obtained by maintaining an adequate *ir defense and 
creating the ability to stria*, bac % quickly from has as in tu« *U*lippmes. 

As the president was rising to close the interview, M,ui»t©r omitb sugg»at«« 
that the problem of adogjjate air defense fur the Philippine* ■*&# probably one of 
the item# shat the F resident might wish to discuss wun him further during the next 
ten day#. Minister bmith then said that he hoped withm tnv*.-e days to be abU to 
ulK with the President about the problem of the hospital at ft»n McKinley and told 
him ho was confident that the proposed solution would hv sat*si*«tbty tv the resident* 



Fr^m Manila 


Horae*- H. rmilh 
Charge d*Afiairvs, a. *, 


Flv-as* pass copies to: 

Pi apartment of Psfsns©: Cray, Bendetsen, bpraguu 
GomMavPhii; 

ilth Atv Force; Stevens, fiaskin 

fCAF; T«4d 

GlNQF&G; Stump, Smith 
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